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Chief, Finance Division

Preparation of a List of Covert Projects on Which There is
Insufficient Information for Proper Accounting

REFERENCE: Your memorandum of 14 Decamber 1954, subject above

1. In sccordence with request conialned in reference memorandum, atiached
are lists of projects administered by the Deputy Director (Plans), for which
thig Division receives insufficient information for proper accounting. As you
will note, we have interpreted the request to cover all instances wherein
records of experditures of funis are not supported by auditable detail such as
receipts, schedules, etc., showing the where, when, why, what and to whom of
disburssments, The scheduling of these projects does not indicate that appro-
priate approval of disbursements has not been obtained or that disbursements
which do not conform with requiremants of law or regulations have been made,
On the contrary, you will note that in most instances appropriate approval
hes been granted which provides for the recording of expenditures on the basis
ef certifications in lieu of preaentation of detall to support asccountings.

2, Three listings, identified as follows, are asttached:

a. Covert Projects on Which Detril Accounting Documentatlion is
not Furnished the Finance Division.

b. Covert Projects on Which There is Insufficient Information
for Proper Accounting Because Required Reports are Delinquent.

¢. Proprietary Projects on Which There is Insufficient Information
for Proper Accounting Because the Required Reports are Delinguent or
Deficisent.

3. Subsidy type projects wherein write-off of sdvances is pormally authorized
upon presentation of receipts have not been listed. Also, proprietary projects
in process of liguidation are not included.

4+ In commection with the listing of covert projects whereln insuffiecient
information for sccounting purposes has been received due to delinquent report-
ing, it should be noted that fgy @Gﬁ s to correct delinmquency have
been undertaken in accerdsnce with operating procedures approved by the DD/A
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and the Inspector General. It is my opimion that action taken under these
procedures will prove effective and that action as a result of this listing
is urnecessary,

3. This presentation does not take into considerstion the FI Projects
for which the Comptroller's Office does mot receive coples of aparatiaéal c':'
myim plans far use in auditing project expemses. FI Project
expsnses osn, therefore, be audited only as to their reasopableness and the
sdequacy of doeumsntetion in support thereaf.
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Distribution:
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TRANSMITTAL SLIP

(Date)

" Deputy Direetor (Plans)

BUILDING
wLn

ROOM NO.

REMARKS:

In an attachment to an undated memo-
randum from the Director to the Deputy
Director (Administraticn) on the subject
of "Recommendations of the Doolittle
Study OGroup,”® it was stated thatlpm
*Coaptroller will fwrnish the DD 1
January 1955 with a list of all ~
eovert projeets in which there is inguf-
ﬁ.ﬁm information for proper sccount

The attached is such & list, aleng
with an accompanying explanatory memorand

dom,
FROM:
~ Deputy Direstor (Administration)
BUILDING ROOM NO. EXTENSION
Admin, 226 | STATINTL

Strig4s 36-8
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